
 
 
 
 
 

General Nature of Compensation Arrangements with 
rated entities  
 

CareEdge Global IFSC Limited (CGIL) follows a transparent pricing mechanism for undertaking the 
rating of various products. The fee structure is usually linked to the amount of debt being rated.   

 
The general nature of compensation arrangements that CGIL has with rated entities is as follows:  

 
1. Before crystallising any rating agreement, the applicable fees are finalised with the entity to be 

rated.  

2. The credit rating fees generally have two components: an Initial Fee (one-time fee) and a Review 

Fee (Annual Fee). The Initial fee is charged at the time of assignment of the initial rating, and the 
Review Fee is charged annually until the rating remains outstanding.  

3. While the fees are generally correlated to the amount of debt to be rated, it also depends upon 
the nature of the debt to be rated, the type of rating and the complexity of the assignment, among 

other things.  

4. Only the business development team is involved in the finalisation of the fees for the rating 

assignments, and these officials are not part of the rating operations/rating committees.  

5. Rating analysts are not part of the mandate origination and fee discussions. Thus, the fees charged 

for the rating assignments are not disclosed to the rating analysts.    

6. The amount of rating fees is not a determinant of rating analysis or rating outcome by CGIL in any 

manner whatsoever.  

7. CGIL reserves the right to charge the rating fees within the general nature of compensation 

arrangements with rated clients.  

All applicable taxes are generally charged over and above the fees quoted for the rating assignment. 

Out-of-pocket expenses, if any, are generally charged to the client on an actual basis and are in addition 
to the fees charged. CGIL is not obliged to disclose details of such expenses.  

 
Notes:  

 
 Rating fees are generally computed separately on each instrument issued.  

 Issuers are liable to pay rating fees, regardless of whether they accept the rating assigned by CGIL 
or not. All fees are non-refundable.  

 CGIL may consider an alternative fee structure for large volume borrowers, instituting note 
programmes, group structures and such other entities.  



 
 
 
 
 
 CGIL reserves the right to make changes in the fee structure at any time.  

 CGIL does not charge any fees to its clients or investors for disseminating / publishing ratings and 

Press Releases on its website www.careedgeglobal.com.  
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About Us: 
CareEdge Global IFSC Limited (CareEdge Global) is a full-service Credit Rating Agency (CRA) with a mission of Empowering Global Capital 
Market Participants Through Unrivalled Insights and Expertise. As the first CRA registered and authorized by the International Financial Services 
Centres Authority (India), we are uniquely positioned to provide comprehensive ratings on a global scale. A part of the CareEdge Group – we 
are a knowledge-based analytical organisation offering a wide range of services in Credit Ratings, Analytics, Consulting, and Sustainability. 
Established in 1993, our parent company, CARE Ratings Limited (CareEdge Ratings), stands as India’s second-largest rating agency. 

 

Disclaimer: 
Ratings from CareEdge Global IFSC Limited (CareEdge Global) are statements of opinion as of the date they are expressed and not statements 
of fact or recommendations or solicitation to enter into any transactions or to purchase, hold or sell any securities/ instruments or make any 
investment decisions and are only current as of the stated date of their issue. The rating contained in the report is not a substitute for the 
skill, judgment and experience of the investor or user and they shall seek professional advice before acting on the report in any way. CareEdge 
Global is not responsible for any errors and states that it has no financial liability whatsoever to the users of the ratings of CareEdge Global. 
CareEdge Global does not act as a fiduciary by providing the rating.  
 
Any unsolicited ratings are based on publicly available information and CareEdge Global undertakes no independent verification of any 
information it receives and/ or relies on in its reports.  
 
CareEdge Global does not guarantee the accuracy, completeness or adequacy of the report, and shall not have any liability for any errors, 
omissions or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the report. CareEdge Global 
DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, 
SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall any CareEdge Global or its associated entities or persons 
be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of 
the report even if advised of the possibility of such damages. 
 
© 2025, CareEdge Global IFSC Limited, a wholly owned subsidiary of CARE Ratings Limited. All Rights Reserved.  
 
This content is being published for the purpose of dissemination of information. Any use or reference to the contents on an “as-is” basis is 
permitted with due acknowledgement to CareEdge Global IFSC Limited. Reproduction or retransmission in whole or in part is prohibited 
except with prior written consent from CareEdge Global IFSC Limited. 

 
 

 

 

 


